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Business and Strategy

Exiqon pursues a two-tiered strategy based on our
unique and patented LNA™ (Locked Nucleic Acid)
technology.

Our research products target the market for nucleic
acid analysis and are used to perform molecular
analysis of gene expressions. Our diagnostic products
target the market of treatment selection within cancer.
Our goal is to be the leading company in the market
segments in which we operate.

The global market for nucleic acid analysis represents
a considerable market segment, estimated at a
combined value of DKK 57 billion in 2007 (source:

Business Communications Company Inc.) consisting of:

e Products for research DKK 35 billion
¢ Products for molecular diagnostics DKK 22 billion.

In addition to our research product sales and future
sales of the EDR-test through Oncotech, we generate
income from the performance of services involving
biological analysis for our customers.

Both Oncotech and Exiqon have worked with a number
of pharmaceutical companies to assist in preclinical

“We focus on this once in a
life time opportunity to leverage
our miRNA research to improve
molecular diagnostics for cancer
treatment selection”

Anna Karina Busch, Sales & Marketing

drug development and following the acquisition of
Oncotech, Exiqon will revisit these collaborations to
focus on one of the most significant opportunities in
molecular diagnostics; the development of companion
diagnostics for the growing number of targeted
therapies. Together Oncotech and Exiqon will aim to
leverage our core competencies and our relationships
with some of the leading pharmaceutical and biotech
companies to develop companion diagnostic products.

Marketing strategy

We market our research products and services for
gene activity profiling worldwide directly from our
head office in Denmark and our sales organisation in
the U.S. In addition, we have distributors in Asia and
Australia and in parts of Europe. Most of our sales
and marketing staff are experienced scientists with a
background in molecular biology or similar areas as
well as sales experience. Our distributors are carefully
selected on the basis of their skills, know-how and
network in products for gene expression profiling.

Our customers have direct access via telephone and
email to our technical support teams in Denmark
and the U.S. The technical support teams are staffed
by researchers holding a Ph D or Master of Science



degree, who are prepared to answer technical
questions about our products and other molecular
biology issues. This dialogue allows us to identify new
market needs and business opportunities and gain
further insight into the molecular biology challenges
our customers face. The information collected is
transferred into our dynamic innovation process,
which we believe will ultimately ensure that we can
retain our position as one of the most innovative and
technologically advanced suppliers of products for
measuring miRNA activity.

The diagnostic EDR test performed by Oncotech is
marketed through a specialized sales force. Exigon
plans to expand Oncotech’s sales force as part of

its preparation for the launch of new molecular
diagnostics tests and will continue targeting hospitals
and cancer treating physicians to collaborate with in
vitro diagnostics players in marketing and distribution
arrangements.

The LNA™ technology

The sequencing of the human genome has created
a rapidly growing demand and market for analysing
gene activity in order to understand the function

of our genes. Gene activity profiling bolsters the

development of new medication and also contributes
to the development of more precise diagnosis and, by
extension, more personalised medication.

With our proprietary LNA™ technology, Exiqon helps
to meet this growing market demand for products for
gene expression profiling.

LNA™ is a laboratory manufactured derivative of DNA.
The LNA™ technology allows for more precise and
sensitive profiling of gene activity than the technologies
applied to date.

Today, the most commonly used technology for

gene expression profiling is based on DNA. The

LNA™ technology eliminates some of the limitations
associated with DNA, giving Exiqon a competitive edge
because we can use our LNA™ technology to develop
and manufacture products with properties that cannot
be designed using other technologies.

The LNA™ technology is fully compatible with the
standard analysis and profiling equipment available
in the market and can therefore easily be applied by
scientists worldwide.

The figure shows how LNA™ technology enables detection of miRNA gene expression in cells and organs, here
exemplified in zebra fish embryos. The analysis shown here can only be performed with our products, and none
of our competitors have been able to market a similar product.

Exigon’s technology

Competing technologies

OME

Source: Kloosterman et al., also partly published in Kloosterman et al., Nat Methods vol 3, No. 1, January 2006, p27-29.
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Molecular research

Based on our unique LNA™ technology, our primary
business is gene expression profiling. We already
have a broad product portfolio for analysing both
mRNA and miRNA, which we intend to develop
further.

Our research products are highly value-added
reagents consisting of optimized analysis reagents and
thoroughly prepared protocols that allow the customer
quickly and effectively to use our products in their own
laboratory thus obtaining precise results.

Our strategy for research products is to supply
complete kit-based solutions so that our products
cover the entire working process from sampling to the
completed analysis as well as, where relevant, web
based software systems supporting the use of the kit
products.

Customers for our research products include
molecular biologists in the pharmaceutical, diagnostic
and agro technology industries and academic
institutions in the field of molecular biology. Exiqon’s
customers are typically involved in basic biological
research, research into diseases such as cancer,
metabolic diseases, neurological disorders, and stem-
cell research.

Research service business

In response to direct customer enquiries we have
established a service business to increase the value of
our product range. A number of potential customers do
not have the necessary expertise or capacity to carry
out the requested analyses themselves. By sending
samples to us, our customers avoid investments in a
complex infrastructure and expertise for performing
miRNA analyses. We return quality controlled and
value-added data, which we have generated in our ISO
9001-certified laboratory in Denmark.




Fuji-Kenzai U.S.A. Inc. ("The Worldwide Biochip and Equipment market 2007")
estimates the value of the combined market for microarray-based service research at

DKK 600 million in 2007.

By offering this service, our products reach a broader
section of the market. On a short term basis, this
brings us into contact with customers who might
otherwise not have used our products. On a longer
term basis, it gives us the opportunity to communicate
directly with scientists in the pharmaceutical industry,
which may potentially lead to strategic collaborations
in areas such as classification of patients in clinical
trials based on our services.

With our service business we have taken a step up the
value chain by offering our customers a more complete
solution which includes quality control of their
samples, miRNA analysis and data analysis employing
our miRCURY™ LNA™ products.
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MRNA and miRNA

mRNA

The market segment for mRNA analysis is dominated
by a few large international corporations. In order

to optimize our market access, we have resolved to
use Roche as the distributor of our product range for
quantitative mRNA analysis, as Roche is already a
leading supplier of analysis instruments in this market
segment.

To be successful in this significant market, we have
designed unique products that can only be developed
using out patented LNA™ technology.

miRNA

For the miRNA research market, we have decided

to establish direct sales through our own sales
organisation and through a network of local
distributors, as this strategy allows us to optimise
and realign our market initiatives much faster than if
we had collaborated with a major business partner.
This new market segment calls for a high degree of
technology insight and support, which we achieve
through direct customer relations.

By using our miRCURY™ LNA™ product range, the
market’s most comprehensive miRNA detection tool,
our customers can effectively and consistently study
the miRNA function.

The number of scientific publications is often used as
an indicator for the scientific interest. The number of
scientific publications including work on miRNA shows
a yearly increase of about 100% supporting the growing
interest for miRNA research. The increased interest

in miRNA relates to the fact that miRNAs have been
documented to regulate important genes involved in
major diseases such as cancer, metabolic and neural
disorders and in cellular differentiation thereby also
being important for stemcell research.

Exigon recently launched the miRCURY™ microRNA
PCR System. The launch of this product addresses

the need in the market for very sensitive miRNA
expression analysis in minimal amounts of biological
material. The product was developed by Rosetta
Inpharmatics (a wholly owned subsidiary of Merck Inc.)
and has been exclusively licensed by Exigon.

The market for molecular research

The market for our research products is divided into
two segments: one for mMRNA analysis and one for
miRNA analysis. The market for mRNA analysis is
characterised by being relatively mature, while the
miRNA market is still in its infancy.

Market specified by miRNA and mRNA analysis

miRNA market mRNA market

DKK Market DKK

120m | sz | 6,000m
80% | .o | 15-20%
perannum growth perannum

(Source: Fuji-Keizai U.S.A. Inc. “The Worldwide Biochip and Equipment
Market 2007", Frost & Sullivan Report #B079-55: “European Nucleic
Acids Amplification Kits and Reagents Market”, Frost & Sullivan: US
qRT-PCR Markets, 2006, Qiagen GmbH’s annual report 2005, Fluidigm
Inc. press release dated 18 December 2006, and the Company’s own
estimates, Luminex Corporation Inc. investor presentation 2007 and
the Company’s estimates.)

About miRNA microRNAs (miRNAs) are a novel class of regulatory RNA molecules
with surprisingly widespread effects on gene regulation. Although recently identified
as a class of molecules, initial studies indicate that miRNAs may regulate 30% or
more of all genes in the genome, thus comprising an up till now hidden level of
regulation. Interestingly, miRNAs have already been found to play important roles in
several types of cancers and in processes involved in cellular differentiation. In the
cell, miRNAs are found in the form of single-stranded RNA molecules, which are
typically 20-25 nucleotides long in their active form.



Exiqon’s existing and potential mRNA products for research purposes

Market needs

Sequence information

Knowledge about the genetic

sequence composition and

influence on diseases creates

needs for:

¢ Analysis of gene activity

¢ Understanding the
relationship between gene
activity and diseases

¢ Understanding the function

of the genes

mRNA analysis products

Products for purification of
RNA from cells and tissues

Products for detection and
characterisation of gene
activity

Products for functional
analysis of gene activity

versal ProbelLibrary
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mRNA
detection

mRNA

knockdown

Product overview: Exiqon’s research products to measure miRNA activity
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Customers

Diagnostic
laboratories

The green colour indicates that
the products have been launched,
whilst blue indicates products

to be developed. The grey colour
indicates products launched
through a license agreement with
Applied Biosystems.

Customers

Diagnostic
laboratories

Source: Exiqon 2008

The green colour indicates that
the products have been launched,
whilst blue indicates products
under development.
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Molecular diagnostics

In recent years, scientific literature has demonstrated
that miRNA activity is often involved in a specific
disorder.

This discovery opens up new business opportunities
which we intend to pursue, using the products we have
developed for research purposes as the foundation.

The greater biological understanding and the
development of enhanced systems for miRNA

gene expression profiling have opened up for the
development and marketing of molecular diagnostics
products that stratify patients based on miRNA
expression patterns with the purpose of prescribing
the optimal treatment.

We believe that our patented LNA™ technology and
proprietary miRNA biomarkers provide us with a
competitive edge and, by extension, good possibilities
to develop and market unique products in the growing
market for stratification of patients based on molecular
technologies.

Based on scientific research and literature, own trials
and a significant market need to improve treatment
selection, an area in which only about 30% of the
patients benefit from the prescribed therapy, we have
decided to focus our molecular diagnostics business
on cancer treatment selection.

Through the acquisition of Oncotech, Exigon now has a
leading cancer diagnostics business. Applying Exiqon’s
LNA™ technology to Oncotech’s existing EDR test
products will enable the Exigon group to increase the
market, broaden the use of Oncotech’s current tests
and widen the diagnostic product offerings, providing
revenue potential from multiple sources which it would
otherwise have taken many more years to build.

Cancer patients are now diagnosed much earlier than
in the past, resulting in much smaller tumours and
therefore a need for more sensitive diagnostic tests.
Exigon will initially focus on programs to identify
differences between drug resistant tumours and drug
responsive tumours and then further develop the new
molecular diagnostic tests to include information about
prognosis, recurrence, cancer origin and treatment
selection.

The molecular diagnostic product development
programs of the Exiqon group are expected to provide
sets of MiRNA biomarkers that are predictive of drug
response. These tests will be performed on smaller
tumours and paraffin embedded tissue thus increasing
the already large potential market at a global level.
These programs will not only focus on late stage
cancers, but also focus on patients who are diagnosed
at early stages (stage | and Il]. New research indicates
that adjuvant chemotherapy will benefit patients who

The strategy for the molecular diagnostics business has been revised after the
acquisition of Oncotech, and the goal is now to:

e Upgrade current cell based products for chemotherapy resistance to molecular
diagnostics products based on miRNA analysis of fixed tissue

e Focus on the most common cancers (colon, breast, lung and ovarian)

e Market new molecular diagnostic products based on miRNA to include
information about treatment selection, recurrence, prognosis and cancer of

unknown primary

e |aunch of the first molecular diagnostic product based on miRNA for drug
resistance testing based within 12 months after closing of the transaction.



The Extreme Drug Resistance ("EDR") Assay represents Oncotech’s flagship product.
Drug resistance is the principal reason that chemotherapy so often fails. Oncotech’s
laboratory has the unique ability to identify drug resistance in cancer patients prior
to chemotherapy treatment, saving them unnecessary treatment related morbidity
and cost. Oncotech performs its EDR assay on fresh human tumor tissue collected at
time of surgery. The EDR assay requires fresh viable malignant tumor tissue sent to
Oncotech immediately following surgery. To date, Oncotech has performed oncology
services for more than 150,000 cancer patients from over 1,000 hospitals throughout

the nation and Europe.

have had surgery because of a high probability of
recurrence.

The market

The nucleic acid analysis market for molecular
diagnostic products is substantial and represents a
value of DKK 22 billion.

Our diagnostics products target the market for
cancer. According to WHO, more than 11 million
people are diagnosed with cancer every year, and the
disease causes more than 7 million deaths each year,
corresponding to 12.5% of all deaths worldwide.

For 2007 the American Cancer Association expected
more than 1.4 million new cases of cancer distributed
among the various cancers as shown in the table.

Frost & Sullivan estimates the present market for
molecular diagnostics of cancer at approximately DKK
2.4 billion in 2007.

The market for molecular diagnostics includes

large companies such as Roche Diagnostics, Abbott
Diagnostics, Celera Diagnostics, Qiagen and GenProbe,
but also a large number of smaller companies.
Especially the smaller businesses have sought to use
more recent biomarkers such as mRNA and miRNA

in their development of next generation molecular
diagnostic products.

Source: Business Communications Company, Inc., Report#RB-141R
“The DNA Diagnostic Business”, Frost & Sullivan Report#B933-55, "EU
Molecular Diagnostics Markets”, Frost & Sullivan Report#F743-55,
“U.S. Molecular Diagnostics Markets”, Roche annual report for 2006,
and the Company’s estimates.)

Following the acquisition of Oncotech, Exiqon is well
positioned to exploit the potential in the market for
treatment selection as the Exiqon group applies
proprietary technologies such as the best detection
technology ever invented for gene expression analyses,
unigue miRNA biomarkers, and is a leader in the
market for cell based tests for treatment selection.

Expected new cancers in the U.S. in 2007

Type of cancer New cases in 2007

All types 1,444,920
Breast 180,510
Colon 112,340
Lung 213,380
Malignant melanoma 59,940
Ovarian 22,430
Pancreas 37,170
Prostate 218,890

Unknown primary tumour (3-5%)* 42-84,000

Source: American Cancer Association, 2007. Pavlidis N, et al. Eur J
Cancer. 2003 Sep;39(1 4): 1990-2005, American Cancer Society. Cancer
Facts and Figures 2006, Co-operative Cancer Departments in Denmark:
“Treatment of unknown primary tumour”, reference programme 2006”
and Pavlidis N. Cancer of unknown primary: Biological and clinical
characteristics. Ann Oncol. 2003;14 Suppl 3:iii1 1-8.

* Unknown primary tumours are not registered separately but are
calculated on the basis of published prevalence figures for unknown
primary tumours in the U.S.

The table shows some of the most significant cancers in the U.S.
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Diagnostic pipeline of the Exiqon group

The Exigon group has a robust new product pipeline

of several molecular diagnostic tests based on miRNA
biomarkers for the coming years with particular focus
on drug response and tumour recurrence for colon,
lung, ovarian, breast and other high incidence cancers.

Exigon will initially focus on programs to identify
differences between drug resistant tumours and drug
responsive tumours and since further develop the new
molecular diagnostic tests to include information about
prognosis, recurrence, cancer of unknown origin and
treatment selection.

The figure demonstrates the products currently
offered by Oncotech (in light blue] as well as the new
molecular diagnostic tests (in blue).

EDR* tests based on cellular assays
Colon EDR* tests

Breast EDR* tests

Ovarian EDR* tests

Lung (NSCLC) EDR* tests

Several molecular based tests

A major milestone for the Exigon group is to have

the first molecular diagnostic test based on miRNA
biomarkers to be developed by the Exigon group
marketed through Oncotech’s existing CLIA laboratory
at the beginning of 2009.

Drug development

The drug discovery industry increasingly employs
molecular biology test systems in its product
development initiatives to classify and characterize
patient groups before and during clinical development
projects. Such classification is expected to ensure a
higher success rate in the pharmaceutical product
development, and an increasing proportion of

this classification is expected to be performed in
collaboration with companies such as Exiqon.

We will seek to generate revenue in this market
before products with full regulatory approval can be
launched, by forming partnerships with players in the
pharmaceutical and biotechnology industries.

Colon treatment selection & recurrence

Breast treatment selection & recurrence

Ovarian treatment selection & recurrence

Lung (NSCLC) treatment selection & recurrence

CUP** test

Various home brewed tests based on miRNA

[l Molecular diagnostic based Cellular based

* EDR: Extreme Drug Resistance

** CUP: Cancer of Unknown Primary



Patent strategy

We believe that the protection of our products and
technology is fundamental to our business prospects.

We are pursuing a comprehensive patent program in
the U.S, Japan, China, Europe and in other countries
and regions where we believe significant market
opportunities exist.

As a result of our patent strategy, the Exiqgon Group
owns an ever growing number of patents and patent
applications which at the end of 2007 exceeded 250
active patents and patent applications, including 108
issued patents. Our patent portfolio derives from 50
patent families, including Danish and U.S. priority
applications. Over the past 12 months, we have filed six
new patent applications that may form the basis of new
patent families.

Exiqgon’s patent strategy

L
SSDUBnbas VNH\“‘\ N\e\) €l

Key chemistry Application Biomarkers

The issued patents last for 20 years from the filing of
the patent application. The first patent is to expire in
2017.

It is the company’s strategy to continuously expand the
patent portfolio in order to secure patent protection
beyond the term of the basic LNA™ patents by applying
for patents on the use of the LNA™ technology and on
the biological markers.

Exigon also applies an active in- and out-licensing
strategy in order to maximise the value of our products
and patent portfolio.

Source: Exiqon 2007

Visual presentation of our patenting strategy in which we seek
to protect our products by three levels of patents:

1 Protection of our key chemistry (LNA™) by patents for
chemical structures and patents for the manufacturing
process;

" protection of the formats used for the nucleic acid analyses
and the bioinformatic analysis used in the products; and

" protection of the biomarkers to be analyzed in connection
with the use of the products.
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Major license agreements and partnerships

Exigon has entered into the following key license
agreements:

Out-licensing agreements

Applied Biosystems

In 2007, Exigon granted a non-exclusive license to
Applied Biosystems (NYSE:ABI) an Applera Corporation
business to use Exiqon’s proprietary Locked Nucleic
Acids (LNA™) in siRNA. ABI must pay royalty to

Exigon under the agreement on the sales of products
covered by the agreement and payment is subject to a
minimum royalty per year to be paid by ABI to Exigon.

In-licensing agreements

Roche Diagnostics GmbH

In 2005, Exigon in-licensed from Roche Diagnostics
GmbH, Germany, the rights under a number of

Roche’s patents to manufacture and sell for research
use on a non-exclusive basis without any territorial
restrictions certain LNA™ products containing Roche’s
DIG Labelling System. Exiqgon must pay royalties to the
licensor on revenues from sales of products covered by
the agreement, subject to a small minimum royalty per
year to be paid by Exigon to the licensor.

Max-Planck-Innovation GmbH

In 2006, Exiqgon in-licensed from Garching Innovation
GmbH, Germany (after a re-naming now called
Max-Planck-Innovation GmbH) on a non-exclusive
basis and without territorial restrictions the right,

in connection with its LNA™ technology, to exploit

a number of miRNA sequences discovered by Dr.
Thomas Tischl whilst he was with the Max-Planck-
Institute for Biophysical Chemistry in Goettingen,

an institute of the Max-Planck-Gesellschaft zur
Foerderung der Wissenschaften e.V. (MPGJ, a

German non-profit scientific research organisation.
This agreement covers the manufacture and sale of
products for research use and the provision of certain
related services. Under a separate agreement, Exiqon
concurrently obtained a four-party, co-exclusive
license without territorial restrictions and with limited
rights to grant sub-licenses to third parties, to exploit
the miRNA sequences in question, to manufacture and
sell products for diagnostic use, and to provide certain
related services.

Under the terms of both agreements, Exiqgon must pay
annual maintenance fees, royalties on revenues from
sales of products and the provision of services under
the agreements, and on revenues from the grant of
sub-licenses. In addition, under the diagnostic license,
Exigon has to pay a certain part of the patenting costs.

The Rockefeller University

In 2006, Exigon in-licensed on a non-exclusive basis
and without territorial restrictions the right to exploit a
number of miRNA sequences described by Dr. Thomas
Tischl of the Rockefeller University, U.S. The license
under this agreement covers the manufacture and sale
of research products. Under a separate agreement,
Exigon concurrently obtained a co-exclusive license
without territorial restrictions to exploit the miRNA
sequences in question and to manufacture and sell
products for diagnostic use. The licensor has filed
patent applications for the affected miRNA sequences.
Exigon must pay royalties on revenues from sales of
products covered by the agreements and a certain part
of the patenting costs. Under both agreements, Exiqon
must pay a small minimum royalty per year.

Rosetta Inpharmatics LLC

In 2007, Exigon in-licensed under an exclusive license
a microRNA quantitative real-time PCR technology
from Rosetta Inpharmatics LLC, a wholly owned
subsidiary of Merck & Co., Inc. (NYSE: MRK] that
provides Exiqon with a product portfolio for quantitative
analysis of miRNA. Exiqgon must pay royalties to the
licensor on revenues from sales of products covered by
the agreement, subject to a small minimum royalty per
year to be paid by Exiqon to the licensor.

Applied Biosystems

In 2007, Exigon in-licensed from Applera Corporation
on a non-exclusive basis rights under parts of Roche’s
and Applera’s PCR patent portfolio providing Exiqon
with the opportunity to market a new product line and
other products for quantitative analysis of miRNA using
real-time qPCR technology. Exiqgon must pay royalties
to the licensor on revenues from sales of products
covered by the agreement.



Organisation

Exiqon has expanded strongly in 2007. The
organisation has grown from 62 employees in 2006 to
101 talented and dedicated people by the end of 2007.
Including Oncotech, the Exiqon group employed in
excess of 200 people at the beginning of 2008.

Prior to the Oncotech transaction more than 80 percent
of the staff was based at the headquarters in Vedbaek.
After the integration of Oncotech, more than 60 percent
of the employees will be located in the U.S.

Exiqon recruits from the industry as well as a number
of Danish and foreign universities and schools instead
of relying on one profession profile when recruiting.
The strong presence in Denmark and in the U.S. allows
us to recruit employees from both Europe and the U.S.
In our research and development of new products,

we draw on a number of specialist disciplines among
others chemistry, biology, bioinformatics, statistics,
project management and IT.

The new Exigon will be led by a combination of
experienced senior management from both Exiqon
and Oncotech as well as new leaders who will support
and complement the current management team. The
management team of the Exigon group will be led by
Lars Kongsbak, Chief Executive Officer. Hans Henrik
Chrois Christensen will continue to serve as Chief
Financial Officer.

® o STRONG
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Number of employees
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Risk factors

An investment in Exiqgon’s shares involves a high
degree of risk.

You should consider carefully the following risk
factors, in conjunction with other information
obtainable through Exigon’s website including
sub-sites, prior to making any investment decision
with respect to the acquisition of shares in Exiqon
A/S. A summary of risk factors may be found below,
however, these are not the only risk factors that the
Exigon group faces. Should any of the following risks
occur, Exigon’s business, financial position, results
of operations or future growth prospects could suffer
materially. In such an event, the market price of
Exiqon’s shares could depreciate, and investors could
lose all or part of the money invested to purchase the
Exiqon shares:

Risks relating to the future business

Exigon’s future growth, activities, financial position and
results depend on our ability to develop our current
market position into a profitable business. Exiqon faces
substantial competition, which may result in others
discovering, developing or commercializing products
before or more successfully than Exigon will be able to
do.

Risks relating to product development

Exigon is dependant on our ability to retain a high
innovation level and if we are not able to successfully
develop new research and molecular diagnostic
products, this may adversely affect Exiqgon. We seek
to avoid these risks through a systematic approach
to product development and by focusing on new
applications of existing technologies and continued
development of existing products. Exigon will become
subject to, and may not be able to obtain, necessary
regulatory approval of its diagnostic products.

Risks relating to intellectual property rights

Exigon’s own and inlicensed intellectual property
rights are crucial to our business model. Third parties
may own or control patents or patent applications that
would be infringed by Exiqon’s technology, molecular
targets or potential products. The Exiqon group relies
on a number of licenses that may expire and may not
be replaced. If the validity of Exiqon’s own or its in
licensed intellectual property rights is challenged, it
could have an adverse impact on Exiqgon’s results of
operations and prospects. If the Exiqon group is unable
to protect the confidentiality of certain information,

the value of Exigon’s technology and products could be
significantly and adversely affected.

Risks relating to production and quality

Exigon may not be able to produce and supply the
required number of products for research or future
diagnostic use in the required quality, at a competitive
price, or within the timeframe requested by Exiqon’s
customers and collaborators. Exiqon is dependent

on the functionality of its production facilities, and if
these facilities should fully or partly cease to operate
for a limited period or permanently due to an accident,
fire or for any other reason, it would have a material,
adverse impact on the company’s results of operations
and prospects.

Risks relating to supply chain

Exiqgon relies on the position and ability of its suppliers
to deliver the raw materials demanded by Exiqon, and
these suppliers may not always be able to deliver the
raw materials used in Exigon's planned production

on time and in the required quality. The market for
nucleic acid analyses is immature, and there can

be no assurance that Exigon can purchase the raw
materials necessary to manufacture Exiqon’s existing
and future products at prices that are not significantly
higher than has historically been the case. For specific
raw materials and components that are part of the
Company’s products, Exiqon relies on a single or a few
specific suppliers, and there can be no assurance that
Exigon would at short notice be able to replace such
suppliers without the Company incurring a loss.

Risks relating to employees

Recruiting and retaining qualified scientific personnel
to perform future research and development work
will be critical to Exiqon’s success. If Exiqon cannot
recruite and retain such employees given the

demand for experienced scientists from numerous
pharmaceutical and chemical companies, specialized
biotechnology firms, universities and other research
institutions, this would have a negative impact on the
company’s prospects.

Financial risk factors

Our financial risk management is handled centrally
by our finance department in accordance with policies
and instructions adopted by the Board of Directors
and defining the guidelines and the framework for the
company’s financial transactions.



Exchange rate risks

Exigon’s main exchange rate risks relate primarily

to USD. Raw materials are purchased in USD, and
revenue from a large part of our products is also
denominated in USD. The investment in the American
subsidiaries will not be hedged.

Credit risks

The company seeks to manage its credit risks based
on the guidelines for Exiqon’s credit risks. Exigqon’s
products may be purchased from a webshop against
instant payment with credit card or similar. Exiqon’s
credit terms are 30 days for customers who have been
entered in our customer system following a credit
assessment. Exiqon’s customers are mainly research
institutions and the pharmaceutical industry for
whom a continuing supply of our products is of great
importance.

Liquidity risks

Exiqon - and also Oncotech - has incurred losses since
its inception, and expects negative future results.
Exiqon risks that its cash ressources are insufficient
to bring the company to profitability despite current
expectations which could adversely affect the Exiqgon
group if the company proves unable to fund future
operations.

Forward-looking statements

Forward-looking statements are subject to risks,
uncertainties and inaccurate assumptions. This

may cause actual results to differ materially from
expectations. Factors that may affect future results
include interest rate and exchange rate fluctuations,
delay or failure of development projects, production
problems, unexpected contract breaches or
terminations, government mandated or market-driven
price decreases for Exiqon’s products, introduction of
competing products, Exigon’s ability to successfully
market both new and existing products, exposure

to product liability and other lawsuits, changes in
reimbursement rules and governmental laws and
related interpretation thereof and unexpected growth
in costs and expenses.
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Corporate governance

Exiqon wishes to maintain a high standard of
corporate governance and complies with the
recommendations published by the OMX Nordic
Exchange Copenhagen’s Committee on Corporate
Governance in 2005 with the following exceptions:

e During 2008, the Board of Directors intends to
follow the recommendation regarding terms for
directorships.

e The Board of Directors plans to establish a
formalized assessment procedure whereby the
cooperation between the Board of Directors and the
Executive Management is assessed once each year
in a meeting between the CEO and the Chairman of
the Board of Directors.

e The Board of Directors plans to establish
a formalized assessment procedure which
continuously and systematically assesses the work,
results and composition of the Board of Directors
and the individual members, including the Chairman,
in order to improve the Board work.

¢ Exiqgon does not follow the recommendation that
remuneration to the Board of Directors should not
include share option programmes since we believe
that the possibility of allocating share options
to board members is important to attract Board
members with the right qualifications. Share options
are granted at the market price at the date of grant.

Board of Directors
All Board members elected by the general assembly
are up for election each year.

Procedures and guidelines for Exigon’s management
reporting to the Board of Directors and for the mutual
communication between the Board of Directors and
the Executive Management are described in Exiqon’s
rules of procedure which also include a fixed calendar
of meetings to ensure that the Board of Directors
observes its duties.

Exiqon uses Board committees, and the Board of
Directors has created two Board committees: an audit
committee and a compensations committee.

The company uses Board committees to achieve the
best possible quality in the Board work and to ensure
the Board of Directors’” involvement in important
current issues. Material decisions are always made
by all members of the Board of Directors, and all
members are informed of all decisions.

The members of the audit committee are appointed

by the Board of Directors and meet at least twice each
year. The committee, inter alia, assists the Board of
Directors in supervising the company’s preparation

of financial statements and financial reporting, the
accounting policies and the company’s internal
controls, accounting practices and various procedures.
The audit committee currently consists of Thorleif
Krarup, Steinar J. Engelsen and Michael Nobel.

The members of the compensations committee are
appointed by the Board of Directors and must meet at
least twice each year. The committee, inter alia, assists
and advises the Board of Directors in connection with
the remuneration of the Board of Directors and the
Executive Management and the company’s bonus and
warrant schemes. The compensations committee
currently consists of Thorleif Krarup, Erik Walldén and
Henrik Lawaetz.

Sharebased incentive schemes

Under the company’s incentive scheme, warrants
(share subscription rights) may be issued during the
period until 2 May 2012 to members of the company’s
Board of Directors, Executive Management, employees
in the company and its subsidiaries as well as external
consultants and advisors giving the right to subscribe
for up to nom DKK 4,500,000 shares, part of which

has been issued. However, the total number of out-
standing warrants under previous authorizations and
under the existing authorization may not amount to
more than 12% of the company’s nominal share capital.

As part of its annual and quarterly accounts the
company publishes information on the status of
allocated warrants.



The Board of Directors decides on allocation of
warrants to the persons comprised by the scheme
- typically once a year - on the basis of the following
overall principles:

e Max. 1.25% of the share capital in warrants may be
allocated to the Chairman of the Board of Directors

e Max 0.1% of the share capital in warrants may be
allocated to other members of the Board of Directors

e Max 6% of the share capital in warrants may be
allocated to the company’s Executive Management.
However, each individual member of the Executive
Management may be allocated no more than 4%
warrants.

Allocated warrants vest and may be exercised by 1/36
over a period of 3 years. The vesting period may be
accelerated under certain circumstances, including

a change of control of the company. Unexercised
warrants become null and void after expiry of the first
exercise period following 36 months after allocation.
Warrants matured for exercise may be exercised to
subscribe for new shares in the company during a
period of 28 days from publication of the company’s
annual and quarterly reports.

Exigon’s guidelines for incentive schemes for the Board
of Directors and Executive Management, as approved
by the extraordinary general meeting 31 January, 2008
are available on the company’s website.
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Shareholder information and stock exchange releases

Exigon A/S will maintain an open and continuous
dialogue with existing and potential shareholders,
stakeholders and the general public.

We aim for a high degree of openness and we

are committed to communicating information in
compliance with the disclosure requirements of the
Copenhagen Stock Exchange.

Ownership structure

By December 31, 2007, the company had more than
1,000 registered shareholders who hold the company’s
total share capital of DKK 24,441,064.

The following shareholders have reported ownership

of 5% or more of the company’s shares following the

Oncotech transaction and a total share capital of DKK
29.991.338:

Nobelgruppen 8,76 %
H.J. Nobel 1 ApS (Nykgbing F)
H.J. Nobel 2 ApS (Nykgbing F)
H.J. Nobel 4 ApS (Fredensborg)
Inge Nobel (Nykgbing F)
Store Ladegard ApS (Sorg)
Michael Nobel (Klampenborg)
Lgnmodtagernes Dyrtidsfond (Copenhagen) 8,46 %

Teknoinvest VIII KS (Oslo) 7,48 %
KS Teknoinvest VIl (Oslo) 4,95 %
Medicon Valley Capital KB (Copenhagen) 3,90 %
Medicon Valley Capital K/S (Copenhagen) 3,90 %
IR contact

For Investor Relations inquiries, please contact:
Hans Henrik Chrois Christensen, CFO

Investor Relations, Exiqon

+45 45 66 08 88

ir(dexigon.com



Analyst coverage
The following financial analysts frequently issue reports and updates on the Exiqon share:

Handelsbanken Capital Markets Danske Equities
Michael Novod Martin Parkhgi
www.handelsbanken.se www.danskeequities.com.

Financial Calendar 2008

2 April 2008 Annual General Meeting
15 May 2008 Interim report for the period 1 January to 31 March 2008
August 28, 2008 Interim report for the period 1 January to 30 June 2008

November 26, 2008 Interim report for the period 1 January to 30 September 2008

Stock exchange releases 2007

No. 26/2007: Exigon A/S share capital and total number of voting rights

No. 25/2007: Articles of Association of Exiqon A/S

No. 24/2007: Report regarding the managements” and closely related parties’ transactions with securities in Exigon A/S
No. 23/2007: Exigon A/S increases its share capital in connection with exercise of warrants

No. 22/2007: Exigon to acquire Oncotech Inc and enter the market for molecular diagnostics in 2008

No. 21/2007: Exigon - Interim report for the first 9 months of 2007

No. 20/2007: Exigon licenses micrRNA PCR technology from Rosetta Inpharmatics

No. 19/2007: Exiqon licenses locked nucleic acids for siRNA to Applied Biosystems

No. 18/2007: Exiqon signs a cooperative research and development agreement for cancer diagnostics with The National Cancer Institute
No. 17/2007: Exigon A/S’ share capital and total number of voting rights

No. 16/2007: Articles of Association of Exiqon A/S

No. 15/2007: Exigon A/S increases its share capital in connection with exercise of warrants

No. 14/2007: Per Wold-Olsen to join Exigon A/S Board of Directors

No. 13/2007: Report regarding the managements” and closely related parties’ transactions with securities in Exigon A/S
No. 12/2007: Exigon - Interim report for the first 6 months of 2007

No. 11/2007: Luminex and Exiqon sign distribution agreement for microRNA products and launch expanded product line
No. 10/2007: Major shareholders announcement pursuant to section 29 of the Danish Securities Trading Act

No. 9/2007: Exigon A/S’ share capital and total number of voting rights June 1st. 2007

No. 8/2007: Articles of Association of Exiqon A/S

No. 7/2007: Danske Markets exercises the overallotment option for 1,303,500 shares in Exiqon A/S

No. 6/2007: Exigon A/S’ planned dates for financial reporting the next 12 months

No. 5/2007: Report regarding the managements” and closely related parties’ transactions with securities in Exigon A/S
No. 4/2007: Strong interest in subscribing for shares in Exigon A/S. Offering was subscribed more than 7 times

No. 3/2007: Exigon A/S closes its initial public offering to applications for shares for more than DKK 2 million

No. 2/2007: Exigon A/S closes its initial public offering for applications for shares up to and including DKK 2 million

No. 1/2007: Today, Exigon A/S publishes a prospectus in connection with its intended flotation on the Copenhagen Stock Exchange
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Executive Management and Board of Directors

Board of Directors

Thorleif Krarup, Chairman

(born 1952, Danish citizen)

Thorleif Krarup holds a number of directorships and
is Senior Advisor to Nordic Capital. Throughout the
past 20 years, Thorleif Krarup has served as Managing
Director/Group CEO in Nykredit (1985-1992), Unibank
(1992-2000) and Nordea (2000-2003).

Henrik Lawaetz, Deputy Chairman

(born 1955, Danish citizen, Director of SLS Venture)
Henrik Lawaetz is a Medical Doctor (1981, University of
Copenhagen) specialized in pharmaceutical medicine
at the University of Wales (MFPM in 1991 in the UK]
and holds an Executive MBA from SIMI (Scandinavian
International Management Institute in Copenhagen).
Henrik Lawaetz is founding Partner and Director of
SLS Venture.

Steinar J. Engelsen

(born 1950, Norwegian citizen, Partner of Teknoinvest AS)
Certified European Financial Analyst (CEFA] from

the Norwegian School of Economics and Business
Administration and M.Sc. in Nuclear Chemistry in
addition to being an accredited M.D. (both from the
University of Oslo). Steinar J. Engelsen is partner in
Teknoinvest AS.

Executive Management

Lars Kongsbak, Chief Executive Officer*

(born 1961, Danish citizen)

M.Sc. in Biology from the University of Copenhagen
(1988), PhD in Molecular Biology from the Technical
University of Denmark (1990), joined Exigon in 2000
as head of the EURAY division, later of R&D and
finally in charge of Business Development, before

he was appointed CEO in 2003. Lars Kongsbak is the
only member of the Executive Management who is
registered as an executive director with the Danish
Commerce and Companies Agency. Before joining
Exiqon, Lars Kongsbak served as Senior Scientist with
Novozymes, Novo Nordisk and Biolmage, respectively.
For several years, Lars Kongsbak worked as Post Doc
in the U.S, Australia and Denmark. Lars Kongsbak is
the inventor of several patents and the author of more
than 40 scientific publications.

* Registered with the Danish Commerce and
Companies Agency

Michael Nobel

(born 1956, Danish citizen)

Trained and employed with A.P.Mgller between 1978
and 1983, after which time he became Export Manager
with E. Nobel Cigar og Tobaksfabrikker A/S and
Skandinavisk Tobakskompagni A/S. Michael Nobel is
co-founder and chairman of the software company
Medtime A/S.

Erik Walldén

(born 1949, Swedish citizen)

Erik Walldén has worked in the biotech industry

for many years and had managerial positions in
marketing with Pharmacia LKB Biotechnology AB and
PerSeptive Biosystems. Erik Walldén is former CEO
of Pyrosequencing and Biacore AB, and was recently
appointed CEO of Affibody.

Hans Henrik Chrois Christensen,

Chief Financial Officer

(born 1965, Danish citizen)

LLM from the University of Copenhagen (1990) and
attorney-at-law (1993) with a right to appear before the
Danish High Court, joined Exiqon as CFO on 1 January
2007 from a corresponding position with Pharmexa
A/S, where he was employed in 2002 and had various
areas of responsibility before being appointed as

CFO in 2004. Hans Henrik Chrois Christensen has a
background as a group general counsel with Danisco
A/S (1998-2002) where he completed an in-house
management training programme and worked with
research and licence collaborations, joint ventures and
venture investments and prior to that as an attorney
at-law with the law firm Dragsted & Helmer Nielsen
(now Bech-Bruun) Copenhagen (1990-1998).



Statement by the Executive Management and the
Board of Directors on the Annual Report

We have today presented the annual report of Exigon A/S for 1 January to 31 December 2007.

The annual report has been prepared in accordance with the International Financial Reporting Standards as
adopted by the EU and additional Danish disclosure requirements for annual reports for listed companies.

We consider the accounting policies appropriate for the annual report to provide a true and fair view of the Group’s
and the parent company’s financial position at 31 December 2007 and of their financial performance and their
cash flows for the financial year 1 January to 31 December 2007.

We recommend the annual report for adoption at the Annual General Meeting.

Vedbaek, 12 March 2008

Executive Management

Lars Kongsbak

Board of Directors

Thorleif Krarup Henrik Lawaetz Steinar J. Engelsen
Chairman Deputy Chairman

Michael Nobel Erik Walldén
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Independent auditor’s report

To the shareholders of Exiqon A/S

We have audited the annual report of Exigon A/S for the financial year 1 January to 31 December 2007, which
comprises the statement by Management on the annual report, Management'’s review, income statement, balance
sheet, statement of changes in equity, cash flow statement and notes, including the accounting policies, for the
Group as well as the Parent. The annual report has been prepared in accordance with International Financial
Reporting Standards as adopted by the EU and additional Danish disclosure requirements for listed companies.

Management'’s responsibility for the annual report

Management is responsible for the preparation and fair presentation of an annual report in accordance with
International Financial Reporting Standards as adopted by the EU and additional Danish disclosure requirements
for listed companies. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of an annual report that is free from material misstatement,
whether due to fraud or error, selecting and applying appropriate accounting policies, and making accounting
estimates that are reasonable in the circumstances.

Auditor’s responsibility and basis of opinion

Our responsibility is to express an opinion on this annual report based on our audit. We conducted our audit in
accordance with Danish and International Standards on Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the annual report is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual
report. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the annual report, whether due to fraud or error. In making those risk assessments,

the auditor considers internal control relevant to the entity’'s preparation and fair presentation of an annual

report in order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
Management, as well as evaluating the overall presentation of the annual report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the annual report gives a true and fair view of the Group’s and the Parent’s financial position at
31 December 2007, and of their financial performance and their cash flows for the financial year 1 January to
31 December 2007 in accordance with International Financial Reporting Standards as adopted by the EU and
additional Danish disclosure requirements for listed companies.

Copenhagen, 12 March 2008

Deloitte
Statsautoriseret Revisionsaktieselskab

Jens Rudkjeer Jorgen Holm Andersen
State Authorised State Authorised
Public Accountant Public Accountant



Income statement

Parent Group
2006 2007 2007 2006
DKK'000 DKK'000 Note DKK’'000 DKK’'000
43,096 35,514 Revenue 3,4 49,478 43,096
-11,936 -24,573 Production costs 5,6,7 -25174 -11,936
31,160 10,941 Gross profit 24,304 31,160
-27,624 -29,035 Research and development costs 5,6,7,8 -29,035 -27,624
-19,443 -26,244 Sales and marketing costs 5,6,7,8 -39,080 -19,425
-9,616 -31,316 Administrative expenses 5,6,7,8 -31,316 -9,616
-25,523 -75,654 Operating profit/(loss) (EBIT) -75,127 -25,505
932 10,648 Financial income 9 9,998 1,159
-572 -2,617 Financial expenses 9 -2,657 -572
-25,163 -67,623 Profit/(loss) before tax -67,786 -24,918
0 0 Tax on the profit/(loss) for the year 10 0 0
-25,163 -67,623 Profit/(loss) for the year -67,786 -24,918
Earnings per share
Earnings per share 1 -3.35 -1.80
Diluted earnings per share 11 -3.35 -1.80
Proposed distribution of loss
The Board of Directors proposes that the loss
for the year be distributed as follows:
-25,163 -67,623 Retained earnings
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Balance sheet 31 December

Parent
2006 2007 2007 2006
DKK’000 DKK’'000 Note DKK’000 DKK’'000
5,626 9,010 Acquired patent rights 9,010 5,626
2,431 2,051 Acquired software licenses 2,051 2,431
8,057 11,061 Intangible assets 12 11,061 8,057
2,217 2,974 Leasehold improvements 2,974 2,217
5,611 11,669 Production and laboratory equipment 13,106 5,612
2,564 3,346 Fixtures and fittings, tools and equipment 3,830 2,778
0 1,539 Tangible assets in progress 1,539 0
10,392 19,528 Property, plant and equipment 13 21,449 10,607
1 1 Investments in subsidiaries 14 - -
0 0 Other securities and investments 15 0 0
1,012 2,125 Deposits 2,319 1,055
0 1,312 Prepayments in connection with acquisitions 16 1,312 0
1,013 3,438 Financial assets 3,631 1,055
19,462 34,027 Non-current assets 36,141 19,719
4,637 7,044 Inventories 17 7,044 4,637
20,935 11,802 Trade receivables 18 14,030 20,933
3,642 7,840 Receivables from group companies 19 - -
24 918 Prepayments 1,406 248
991 1,774 Other receivables 20 1,830 1,052
25,592 22,334 Receivables 17,266 22,233
17,502 326,641 Cash and cash equivalents 331,504 20,396
47,731 356,019 Current assets 355,814 47,266
67,193 390,046 Total assets 391,955 66,985




Balance sheet 31 December

Parent Group
2006 2007 2007 2006
DKK’000 DKK’'000 Note DKK’000 DKK’'000
7,033 24,441 Share capital 21,22 24,441 7,033
27,252 319,745 Other reserves 318,925 26,940
34,285 344,186 Equity 343,366 33,973
0 0 Deferred tax 23 0 0
5,275 7,818 Finance lease liabilities 24 7,818 5,275
5,275 7,818 Non-current liabilities 7,818 5,275
1,639 2,740 Finance lease liabilities 25 2,740 1,639
5,800 14,024 Trade payables 15,799 5,802
13,343 11,713 Prepayments 11,713 13,343
6,851 9,565 Other payables 10,519 6,953
27,633 38,042 Current liabilities 40,771 27,737
32,908 45,860 Total liabilites 48,589 33,012
67,193 390,046 Total equity and liabilities 391,955 66,985

Other notes

25-31
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Cash flow statement

Parent Group
2006 2007 2007 2006
DKK’000 DKK’'000 Note DKK’000 DKK’'000
-25,523 -75,654 Operating profit -75,127 -25,505
3,206 4,991 Depreciations, amortisation and impairment 5,070 3,255
4,663 10,055 Non-cash adjustments (warrants and provisions) 27 10,055 4,663
-21,454 10,176 Change in working capital 26 14,490 -18,590
-39,108 -50,432 -45,512 -36,177
360 8,031 Net interest and value gains 7,341 587
-38,748 -42,401 Cash flows from operating activities -38,171 -35,590
-7,822 -4,150 Acquisition of intangible assets -4,150 -7,822
-1,241 -7,676 Acquisition of property, plant and equipment -9,497 -1,484
-535 -1,112 Change in other financial assets -1,263 -577
- -1,312 Prepayments in connection with investments in financial assets -1,312 -
-9,598 -14,250 Cash flows from investing activities -16,222 -9,883
-925 -1,678 Repayment of lease debt -1,678 -925
21,192 399,741 Proceeds from capital increase 399,741 21,192
5,403 2,656 Proceeds from warrant exercises 2,656 5,403
0 -34,069 Costs in relation to capital increase -34,069 0
- -860 Costs in relation to prospectus 2008 -860 -
25,670 365,790 Cash flows from financing activities 365,790 25,670
-22,676 309,139 Change in cash and cash equivalents 311,397 -19,803
- Unrealised currency gain/loss -289 0
40,178 17,502 Cash and cash equivalents at 1 January 20,396 40,199
17,502 326,641 Cash and cash equivalents at 31 December 331,504 20,396

Analysis of cash and cash equivalents:

17,502 14,199 Cash and demand deposits 19,062 20,396
0 312,442 Fixed-term deposits 312,442 0
17,502 326,641 331,504 20,396




Statement of changes in equity

Group Other reserves
Reserve for
exchange
Number Share adjust- Retained
of shares capital ments profit Total
No. (DKK’000) (DKK’000) (DKK'000) (DKK’000)
Equity at 1 January 2007 7,033,065 7,033 -552 27,492 33,973
Profit/(loss) for the year -67,786 -67,786
Exchange adjustments relating to foreign subsidiaries -345 -345
Total recognised income and expense for the year -345 -67,786 -68,131
Proceeds from capital increases 9,993,500 9,994 389,747 399,741
Costs in relation to capital increases -34,069 -34,069
Costs related to the acquisition of Oncotech -860 -860
Warrant exercise 274,004 274 2,383 2,657
Issue of bonus shares 7,140,495 7,140 -7,140 0
Share based payment 10,055 10,055
Other transactions 17,407,999 17,408 360,116 377,524
Equity at 31 December 2007 24,441,064 24,441 -897 319,822 343,366
Equity at 1 January 2006 5,958,294 5,958 - 22,028 27,986
Profit/(loss) for the year -24,918 -24,918
Exchange adjustments relating to foreign subsidiaries -552 -552
Total recognised income and expense for the year -552 -24,918 -25,470
Proceeds from capital increases 963,254 963 20,228 21,192
Warrant exercise 111,517 112 5,291 5,403
Share based payment 4,863 4,862
Other transactions 1,074,771 1,075 30,382 31,457
Equity at 31 December 2006 7,033,065 7,033 -552 27,492 33,973
Parent Number Share Retained
of shares capital profit Total
No. (DKK’000) (DKK’000) (DKK'000)
Equity at 1 January 2007 7,033,065 7,033 27,252 34,285
Profit/(loss) for the year -67,623 -67,623
Total recognised income and expense for the year -67,623 -67,623
Proceeds from capital increases 9,993,500 9,994 389,747 399,741
Costs in relation to capital increases -34,069 -34,069
Costs related to the acquisition of Oncotech -860 -860
Warrant exercise 274,004 274 2,383 2,657
Issue of bonus shares 7,140,495 7,140 -7,140 0
Share based payment 10,055 10,055
Other transactions 17,407,999 17,408 360,116 377,524
Equity at 31 December 2007 24,441,064 24,441 319,745 344,186
Equity at 1 January 2006 5,958,294 5,958 22,032 27,990
Profit/(loss) for the year -25,163 -25,163
Total recognised income and expense for the year -25,163 -25,163
Proceeds from capital increases 963,254 963 20,229 21,192
Warrant exercise 111,517 112 5,291 5,403
Share based payment 4,863 4,863
Other transactions 1,074,771 1,075 30,383 31,458
Equity at 31 December 2006 7,033,065 7,033 27,252 34,285
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Notes to the financial statements

NOTE 1. ACCOUNTING POLICIES

The annual report of Exigon A/S for the year ended 31
December 2007, comprising the financial statements
of the parent company and the consolidated financial
statements, has been prepared in accordance with the
International Financial Reporting Standards (IFRS) as
adopted by the EU and additional Danish disclosure
requirements for the annual reports for accounting
class D (listed companies).

The annual report also complies with the International
Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB].

The annual report is presented in Danish kroner (DKK],

which is considered the presentation currency of the
Group’s activities and the functional currency of the
parent company.

The annual report is presented on a historical cost
basis. Otherwise, the accounting policies are as
described in the following.

IMPLEMENTATION OF NEW AND
REVISED STANDARDS AND INTERPRETATIONS

The annual report for 2007 has been presented in
accordance with the new and revised Standards (IFRS/
IAS) and the new Interpretations (IFRIC) that apply

to financial years beginning 1 January 2007 or later.
These Standards and Interpretations are:

e |FRS 7, Financial Instruments: Disclosures

e |AS 1, Presentation of Financial Statements (revised
in 2005)

e |AS 32, Financial Instruments: Presentation (revised
in 2005)

e |FRIC 8, Scope of IFRS 2

e |FRIC 9, Reassessment of Embedded Derivatives

¢ |IFRIC 10, Interim Financial Reporting and
Impairment.

The implementation of the new and revised Standards
and Interpretations in the annual report for 2007 has
not led to changes in the accounting policies, but

has solely affected the scope and the nature of the
disclosures in the notes to the annual report.

STANDARDS AND INTERPRETATIONS THAT HAVE NOT
YET BECOME EFFECTIVE

At the time of publication of this annual report, the
following new or revised Standards and Interpretations
have not yet become effective, for which reason they
have not been incorporated in this annual report:

e Revised IFRS 2, Share Based Payment. The Standard
is effective for financial years beginning 1 January
2009 or later. The Standard has not yet been adopted
by the EU.

¢ Revised IFRS 3, Business Combinations. The
Standard is effective for financial years beginning
1 July 2009 or later. The Standard has not yet been
adopted by the EU.

¢ |IFRS 8, Business Segments. The Standard is
effective for financial years beginning 1 January 2009
or later.

e Revised IAS 1, Presentation of Financial Statements.
The revised Standard is effective for financial years
beginning 1 January 2009 or later. The Standard has
not yet been adopted by the EU.

¢ Revised IAS 23, Borrowing Costs. The revised
Standard is effective for financial years beginning
1 January 2009 or later. The Standard has not yet
been adopted by the EU.

e Revised IAS 27, Consolidated and Separate Financial
Statements. The revised Standard is effective for
financial years beginning 1 January 2009 or later.

e IFRIC 11, Group and Treasury Share Transactions.
The Interpretation is effective for financial years
beginning 1 March 2007 or later.

e |IFRIC 12, Service Concession Arrangements.

The Interpretation is effective for financial years
beginning 1 January 2008 or later. The Interpretation
has not yet been adopted by the EU.

e |IFRIC 13, Customer Loyalty Programmes. The
Interpretation is effective for financial years
beginning 1 August 2008 or later. The Interpretation
has not yet been adopted by the EU.

¢ |FRIC 14, The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their
Interaction. The Interpretation is effective for
financial years beginning 1 January 2008 or later.
The Interpretation has not yet been adopted by
the EU.

Implementation of the revised IFRS 3, Business
Combinations, will imply that, effective from the
financial year 2010, the Group is required to recognise
acquisition costs and changes in the contingent



Notes to the financial statements

purchase consideration in connection with acquisitions
directly in profit or loss. The implementation may also
involve changes to accounting policies applied to partly
recognition of goodwill related to minority interests’
share of acquired entities, partly entity acquisitions
achieved in stages and partial disposal of investments
in subsidiaries.

Management anticipates that the adoption of these
new and revised Standards and Interpretations will
have no material impact on the annual reports for
the coming financial years other than the additional
disclosure requirements for business segments
following from the implementation of IFRS 8.

CONSOLIDATION

The consolidated financial statements comprise

the financial statements of Exiqon A/S (the parent
company) and companies (subsidiaries) controlled

by the parent company. The parent company is
considered to control a subsidiary when it directly or
indirectly holds more than 50% of the voting rights or
is otherwise able to exercise or actually exercises a
controlling influence.

Basis of consolidation

The consolidated financial statements are prepared

on the basis of the financial statements of Exiqon

A/S and its subsidiaries. The consolidated financial
statements are prepared by combining items of a like
nature. The financial statements used for consolidation
purposes are prepared in accordance with the Group’s
accounting policies.

The financial statement items of subsidiaries are fully
consolidated in the consolidated financial statements.
On consolidation, intra-group income and expenses,
intra-group balances and dividends, and gains

and losses arising on intra-group transactions are
eliminated.

Business combinations

Acquisitions of subsidiaries and businesses are
accounted for using the purchase method. The cost

of the business combination is measured as the
aggregate of the fair values (at the date of exchange])
of assets given, liabilities incurred or assumed, and
equity instruments issued by the Group in exchange
for control of the acquiree, plus any costs directly
attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent

liabilities that meet the conditions for recognition
under IFRS 3 Business Combinations are recognized at
their fair values at the acquisition date.

Goodwill arising on acquisition is recognized as an
asset and initially measured at cost, being the excess
of the cost of the business combination over the
Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities recognized.
If, after reassessment, the Group’s interest in the

net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost
of the business combination, the excess is recognised
immediately in profit or loss.

FOREIGN CURRENCY TRANSLATION

On initial recognition, transactions denominated in
currencies other than the Group’s functional currency
are translated at the exchange rate ruling at the
transaction date. Receivables, liabilities and other
monetary items denominated in foreign currencies
which are not settled at the balance sheet date are
translated at the rate of exchange at the balance sheet
date. Exchange differences between the exchange

rate at the date of the transaction and the exchange
rate at the date of payment or the balance sheet date,
respectively, are recognised in the income statement
under financial items. Property, plant and equipment
and intangible assets, inventories and other non-
monetary assets acquired in foreign currency and
measured based on historical cost are translated at the
exchange rates at the transaction date. Non-monetary
items revalued at fair value are translated at the
exchange rates at the revaluation date.

On recognition in the consolidated financial statements
of subsidiaries whose financial statements are
presented in a functional currency other than DKK,
their income statements are translated at average
exchange rates for the respective months, unless these
deviate materially from the actual exchange rates at
the transaction dates.

In that case, the actual exchange rates are used.
Balance sheet items are translated at the exchange
rates at the balance sheet date.

Exchange differences arising on the translation of
foreign subsidiaries’ opening balance sheet items to
the exchange rates at the balance sheet date and on
the translation of the income statements from average
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Notes to the financial statements

exchange rates to exchange rates at the balance sheet
date are taken directly to equity. Similarly, exchange
differences arising as a result of changes made directly
in the equity of the foreign subsidiary are also taken
directly to equity.

SHARE BASED INCENTIVE PLANS

Share based incentive plans in which Management
and employees can only buy shares in the parent
company (equity-based plans) are measured at the
equity instruments’ fair value at the grant date and
recognized in the income statement over the vesting
period. The balancing item is recognized directly in
equity.

Share based incentive plans settled with cash are
measured at fair value at the balance sheet date and
are recognized in the income statement as vested
under staff costs in the period until the employee has
acquired the right to cash settlement. The balancing
item is recognized as a liability.

The fair value of the equity instruments is determined
using the Black & Scholes model with the parameters
stated in note 6 to the financial statements.

According to the provisions of IFRS 2, costs of grants
that had already vested at 1 January 2005 are not
recognized.

TAX

Tax on the profit for the year comprises the year’s
current tax and changes in deferred tax. The tax
expense relating to the profit/(loss) for the year is
recognized in the income statement, and the tax
expense relating to changes directly recognized

in equity is recognized directly in equity. Exchange
adjustments of deferred tax are recognized as part of
the adjustment of deferred tax for the year.

Current tax payable and receivable is recognized in the
balance sheet as the tax charge on the year’s taxable
income, adjusted for tax paid on account.

The current tax charge for the year is calculated based
on the tax rates and rules applicable at the balance
sheet date.

Deferred tax is recognized according to the balance
sheet liability method on all temporary differences

between the carrying amount and the tax base of
assets and liabilities and is calculated based on the
planned use of each asset and settlement of each
liability, respectively.

Deferred tax is measured using the tax rates and tax
rules that are expected to apply when the deferred

tax is expected to crystallize as current tax. Changes

in deferred tax as a result of changed tax rates or
rules are recognized in the income statement, unless
the deferred tax can be attributed to items previously
recognized directly in equity. In that case, the change is
also recognized directly in equity.

Deferred tax assets, including the tax value of tax

loss carry-forwards, are recognized in the balance
sheet at the value at which the asset is expected to

be realized, either through a set-off against deferred
tax liabilities or as net tax assets to be offset against
future positive taxable income. At each balance sheet
date, it is assessed whether it is likely that there will
be sufficient future taxable income for the deferred tax
asset to be utilized.

INCOME STATEMENT

Revenue

Revenue from the sale of goods for resale and
manufactured goods is recognized in the income
statement if delivery and transfer of risk to the
purchaser have taken place.

Revenue furthermore comprises up-front and
milestone payments and other income from license
and distribution agreements. Revenue is recognized
when it is probable that future economic benefits will
flow to the company and that these can be measured
reliably. In addition, recognition requires that all
material risks and rewards of ownership have been
transferred to the purchaser. If all risks and returns
have not been transferred, the revenue is recognized
as deferred income until all components of the
transaction have been completed. Revenue from
agreements with multiple components, and where the
individual components cannot be separated and the
fair value cannot be reliably measured, is recognized
over the period of the agreement.

Revenue is measured as the fair value of the
consideration received or receivable. Revenue is
measured ex. VAT, taxes, etc. charged on behalf of third
parties and discounts.
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Production costs

Production costs comprise costs incurred to generate
the revenue. Costs for raw materials, consumables,
production staff, rent and leasing as well as
maintenance and depreciation, amortization and
impairment of property, plant and equipment and
intangible assets used in production are recognized in
production costs.

Research and development costs

Research and development costs include salaries and
costs directly attributable to the Company’s research
and development projects less government grants.
Furthermore, salaries and costs supporting direct
research and development, including costs of ongoing
maintenance of patents, rent, leasing and depreciation
attributable to the laboratories and external scientific
consultancy services, are recognized under research
and development costs.

All research costs are written off in the year in which
they are incurred.

Development costs are recognized in the income
statement as incurred if the criteria for capitalization
are deemed not to be met.

Sales and marketing costs

Sales and marketing costs comprise costs incurred for
the selling and marketing of goods sold as well as for
sales campaigns, costs for sales and marketing staff,
including business development costs, advertising costs,
rent and depreciation, amortization and impairment of
property, plant and equipment and intangible assets
used in the sales and marketing process.

Administrative expenses

Administrative expenses comprise expenses

incurred for the management and administration

of the Group, including expenses for administrative
staff and management, rent, office expenses and
depreciation and impairment losses on the property,
plant and equipment and intangible assets used in the
administration of the Group.

Financial items

Financial income and expenses comprise interest
income and expenses, the interest element of finance
lease payments, realized and unrealized gains and
losses on transactions in foreign currencies and
calculated interest costs concerning convertible debt
instruments.

Interest income and expense is accrued based on

the principal and the effective rate of interest. The
effective rate of interest is the discount rate to be used
in discounting expected future payments in relation to
the financial asset or the financial liability so that their
present value corresponds to the carrying amount of
the asset or liability, respectively.

BALANCE SHEET

Intangible assets

Development projects which are clearly defined and
identifiable are recognized as intangible assets if it is
probable that the project will generate future economic
benefits for the Group and the development costs
relating to the individual assets can be measured
reliably.

Development projects are measured at cost on

initial recognition. The cost of development projects
comprises costs, including salaries and amortization,
that are directly attributable to the development
projects and are necessary for the completion of

the project, calculated from the date when the
development project first qualifies for recognition as an
asset.

Completed development projects are amortized on a
straight-line basis over the useful lives of the assets.
The usual amortization period is five years. For
development projects protected by intellectual property
rights, the maximum amortization period is the
remaining term of the rights concerned. Development
projects are written down to their recoverable amount
where this is lower than the carrying amount, as
described below. Development projects in progress are
tested for impairment at least once a year.

Intellectual property rights acquired in the form

of patents and licenses are measured at cost less
accumulated amortization and impairment. Patents
are amortized on a straight-line basis over the
remaining patent term, and licenses are amortized
over the term of the agreement. If the actual useful life
is shorter than either the remaining life or the contract
period, the asset is amortized over this shorter useful
life. Acquired intellectual property rights are written
down to their recoverable amount where this is lower
than the carrying amount, as described below.
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Intangible assets with indeterminable useful lives

are not amortized, but are tested for impairment at
least once a year. If the carrying amount of the assets
exceeds the recoverable amount, the assets are written
down to this lower amount, as described below.

Property, plant and equipment

Production and laboratory equipment and other
production plant and equipment are measured at cost
less accumulated depreciation and impairment losses.

Cost comprises the purchase price and any costs directly
attributable to the acquisition and any preparation

costs incurred until the date when the asset is available
for use. In the case of assets manufactured by the
company, cost includes expenses directly attributable

to the manufacture of the asset, including materials,
components, third-party suppliers and labour. The cost
of assets held under finance leases is determined as

the lower of the fair value of the assets and the present
value of future minimum lease payments.

The basis of depreciation is the cost of the asset less
its residual value. The residual value is the amount that
would be obtainable in a sale of the asset today, less
selling costs, if the asset already had the age and were
in the state expected at the end of its useful life. The
cost of a total asset is divided into smaller components
that are depreciated separately if such components
have different useful lives.

Assets are depreciated on a straight-line basis over
their estimated useful lives as follows:

Production plant and machinery 5years
Fixtures and fittings, tools and equipment ~ 3-5years

Depreciation methods, useful lives and residual values
are re-assessed once a year.

Property, plant and equipment are written down to the
recoverable amount if it is deemed to be lower than the
carrying amount, as described below.

Impairment of property, plant and equipment and in-
tangible assets as well as investments in subsidiaries
The carrying amounts of property, plant and equipment
and intangible assets with determinable useful lives
and investments in subsidiaries are reviewed at the
balance sheet date to determine whether there are

any indications of impairment. If such indications are
found, the recoverable amount of the asset is assessed
to determine any need for an impairment write-down
and, if so, the amount of the write-down.

For intangible assets with indeterminable useful lives
and goodwill, the recoverable amount is assessed
annually, regardless of whether any indications of
impairment have been found.

If the recoverable amount is assessed to be lower than
the carrying amount, the assets are written down to
the recoverable amount. Impairment write-downs are
recognized in the income statement.

Investments in subsidiaries

Investments in subsidiaries are measured at cost

in the parent company financial statements. Where
the recoverable amount of the investments is lower
than cost, the investments are written down to this
lower value. Cost is also written down if the dividend
distributed exceeds the accumulated earnings in the
company since the acquisition of the investment.

Inventories

Inventories are measured at the lower of cost under
the FIFO method and net realizable value. The cost

of goods for resale, raw materials and consumables
includes the purchase price plus transportation costs.

The cost of finished goods and work in progress
comprises the cost of raw materials, consumables and
direct labour as well as allocated fixed and variable
production overheads.

Variable production overheads comprise indirect
materials and payroll costs and are allocated based
on preliminary calculations of the goods actually
manufactured. Fixed production overheads comprise
maintenance of and depreciation on the machines,
factory buildings and equipment used in the
manufacturing process as well as the cost of factory
management and administration. Fixed production
overheads are allocated based on the normal capacity
of the production plant.

The net realizable value of inventories is calculated as
the expected selling price less completion costs and
costs incurred in making the sale.

Receivables

Receivables are on initial recognition measured at fair
value and subsequently at amortized cost price, which
usually corresponds to the nominal value less provision
for bad debts.
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Prepayments

Prepayments comprise incurred costs relating
to subsequent financial years. Prepayments are
measured at cost price.

Treasury shares

Acquisition and sales sums arising on the purchase
and sale of treasury shares and dividends on treasury
shares are recognized directly in retained earnings
under equity.

Provisions

Provisions are recognized when, as a consequence of a
past event during the financial year or previous years,
the Group has a legal or constructive obligation, and it
is likely that settlement of the obligation will require an
outflow of the Company’s financial resources.

Provisions are measured as the best estimate of the
costs required to settle the liabilities at the balance
sheet date. Provisions with an expected term of more
than a year after the balance sheet date are measured
at present value.

On sales of goods subject to a right of return, provision
is made for the proceeds on the goods expected to

be returned as well as any expenses related to the
returns.

Finance lease liabilities

Finance lease liabilities regarding assets held under
finance leases are recognized in the balance sheet as
liabilities and measured at the inception of the lease at
the lower of the fair value of the leased asset and the
present value of future lease payments.

On subsequent recognition, lease liabilities are
measured at amortized cost price. The difference
between the present value and the nominal value of
lease payments is recognized in the income statement
over the term of the lease as a financial expense.

Lease payments regarding operating leases are
recognized in the income statement on a straight-line
basis over the term of the lease.

Other financial liabilities

Other financial liabilities, including bank loans and
trade payables, are on initial recognition measured at
fair value. In subsequent periods, financial liabilities
are measured at amortised cost, applying the effective
interest method, to the effect that the difference

between the proceeds and the nominal value is
recognized in the income statement as financial
expenses over the term of the loan.

Deferred income

Deferred income comprises income received relating
to subsequent financial years. Deferred income is
measured at cost.

CASH FLOW STATEMENT

The cash flow statement is presented using the
indirect method and shows cash flows from operating,
investing and financing activities as well as cash and
cash equivalents at the beginning and the end of the
financial year.

The cash effect of acquisitions and divestments is
shown separately under cash flows from investing
activities. In the cash flow statement, cash flows
concerning acquired companies are recognized from
the date of acquisition, while cash flows concerning
divested companies are recognized until the date of
divestment.

Cash flows from operating activities are stated as
operating profit, adjusted for non-cash operating
items and changes in working capital, less the income
tax paid during the year attributable to operating
activities.

Cash flows from investing activities comprise
payments in connection with acquisition and
divestment of enterprises and financial assets as well
as purchase, development, improvement and sale of
intangible assets and property, plant and equipment.

Cash flows from financing activities comprise changes
to the parent company’s share capital and related
costs as well as the raising and repayment of loans,
instalments on interest-bearing debt, acquisition

of treasury shares and payment of dividends. Also
recognized are cash flows from assets held under
finance lease in the form of lease payments made.

Cash flows in currencies other than the functional
currency are recognized in the cash flow statement
using average exchange rates for the individual months
if these are a reasonable approximation of the actual
exchange rates at the transaction dates. If this is not
the case, the actual exchange rates for the specific
days in question are used.
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Cash and cash equivalents comprise cash and
short-termed fixed-term deposits subject to an
insignificant risk of changes in value less any overdraft
facilities that are an integral part of the Group’s cash
management.

SEGMENT INFORMATION

Exiqon’s products and related services are used
exclusive for research purposes, and the primary
segment therefore only comprises one segment.

Revenue, segment assets and additions to property,
plant and equipment and intangible assets are
disclosed in the secondary, geographical segments of
the Exiqon Group. The segment information follows the
Group’s risks, the Group’s accounting policies and in-
house financial management.

Segment revenue and segment assets comprise
those items that are directly attributable to individual
segments or that can be allocated to individual
segments on a reasonable basis.

NOTE 2.
SIGNIFICANT ACCOUNTING ESTIMATES,
ASSUMPTIONS AND UNCERTAINTIES

Many financial statement items cannot be measured
reliably, but must be estimated. Such estimates
comprise judgements made on the basis of the most
recent information available at the reporting date.

It may be necessary to change previous estimates
as a result of changes to the assumptions on which
the estimates were based or due to supplementary
information, additional experience or subsequent
events.

SIGNIFICANT ACCOUNTING ESTIMATES

In applying the accounting policies described in note 1
to the financial statements, Management has exercised
the following critical accounting judgements that
significantly affect the financial statements:

Research and development costs

Development projects which are clearly defined and
identifiable are recognized as intangible assets if it is
probable that the project will generate future economic
benefits for the Group and the development costs
relating to the individual assets can be measured
reliably. If these criteria are deemed not to be met,
development costs are recognized in the income
statement as incurred.

In accordance with industry practice under IFRS,

the Company has assessed that there is insufficient
certainty that the detailed criteria for capitalization will
be met, and the development costs previously incurred
are therefore recognized in the years when incurred.

Since none of the Group’s development programs has
reached a status, which is required for capitalization,
no capitalization of development programs are made
as of 31 December 2007.

Share based payment

The value of share based payment, including grants
of warrants to employees, Executive Management and
Board of Directors who provide their services to the
Company as consideration for the warrants received,
is measured at fair value at the time of grant and
recognized over the period during which the holder
earns the right.

The Company has issued share based incentive
programs under which members of the Board of
Directors, members of Management and employees
may choose to subscribe shares in the Company
only (equity-based plans) and share based incentive
programs with cash settlement. Such plans are
measured and recognized in accordance with the
accounting policies, as described in note 1. The

fair value at the grant date is determined using the
Black & Scholes model, based among other things
on the expected maturity of the warrants granted, an
estimated fair value and volatility of the Company’s
shares. The determination of these parameters is
made based on estimates.
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Note 3. Revenue

Parent Group
2006 2007 2007 2006
DKK’000 DKK’000 DKK’000 DKK’000
20,973 24,561 Product sales 38,525 20,973
18,667 6,692 License income 6,692 18,667
3,456 4,261 Contract research 4,261 3,456
43,096 35,514 49,478 43,096

Note 4. Segment information for the Group

Primary segment

The activities of the Exiqon Group all lie within the business area "Research”, therefore the primary segment is comprised of

only one segment.

Secondary segment
The revenue of the Exiqon Group is distributed as follows on geographical segments:

Group
2007 2006
DKK’000 DKK’000
Europe 28,337 27,088
North America 19,417 15,340
Asia 1,724 668
49,478 43,096

The distribution is based on the registered offices of customers.

The table below specifies the distribution of the Group’s total assets on geographical markets and the addition for the year of

property, plant and equipment and intangible assets based on the physical location of the assets.

Addition of intangible
assets and property,

Total
non-current

plant and equipment assets
2007 2006 2007 2006
DKK’'000 DKK’000 DKK’'000 DKK’'000
Europe 15,589 13,617 34,026 19,505
North America 1,820 238 2,115 214
17,409 13,855 36,141 19,719
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Note 5. Staff costs

Parent Group
2006 2007 2007 2006
DKK’000 DKK’000 DKK’000 DKK’000
195 1,045 Board of Directors’ fees 1,045 195
24,788 40,983 Wages and salaries 49,733 28,580
- 180 Pension scheme 180 -
4,863 10,524 Share based payment 10,524 4,863
1,723 2,181 Other staff costs 3,698 2,269
31,569 54,913 65,180 35,907

SINIWILVLS TVIONVNIS | £00Z L4043 TVANNY | NODIX3

Staff costs are distributed as follows:

3,935 7,306 Production costs 7,306 3,935
16,080 15,484 Research and development costs 15,484 16,080
6,092 10,044 Sales and Marketing costs 20,311 10,430
5,462 22,079 Administrative expenses 22,079 5,462
31,569 54,913 65,180 35,907
50 69 Average number of employees 80 62

Remuneration for the Management

Fixed Board of Share Total
salary, Directors’ based remune-
bonus etc. fee Pensions payment ration

Management remuneration 2007 (group):
Board of Directors 0 1,045 0 2,141 3,186
Executive Management 2,280 0 9 4,036 6,325
Other senior employees 7,242 0 29 3,510 10,781
9,622 1,045 38 9,687 20,292

Management remuneration 2006 (group):
Board of Directors 0 180 - 353 533
Executive Management 1,977 0 - 1,618 3,595
Other senior employees 4,155 15 - 1,696 5,866
6,132 195 - 3,667 9,994

Management remuneration 2007 (parent):
Board of Directors 0 1,045 0 2,141 3,186
Executive Management 2,280 0 9 4,036 6,325
Other senior employees 5,828 0 29 3,253 9,110
8,108 1,045 38 9,430 18,621

Management remuneration 2006 (parent):
Board of Directors 0 180 - 353 533
Executive Management 1,977 0 - 1,618 3,595
Other senior employees 2,995 15 - 1,146 4,156

4,972 195 - 3,117 8,284
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Note 6. Share based payment
For the purpose of motivating and retaining employees and encourage the fulfilment of common goals for employees,

management and shareholders, the company has set up share based incentive programs in the form of warrant schemes for

Board of Directors, Executive Management, senior employees and other employees. The scheme, which can only be exercised

by buying the shares in question (equity-based scheme), entitles the holder to buy a number of shares in the parent company at

an agreed price, corresponding to a calculated average price of the shares at the time of grant and for the grant in 2007 to the

Board of Directors, Executive Management and senior employees added an annual performance adjustment. Vesting periods

range from 0 to 3 years. Warrants that remain unexercised for a period of up to five years from the time of grant will lapse. For

management and senior employees, the right to exercise warrants is conditional on continuing employment at the end of the

vesting period.

Other

Executive Board of senior
Management Directors employees Others Total
Outstanding warrants 1 January 2007 538,342 52,000 460,870 476,028 1,527,240%*)
Granted in the financial year 452,498 303,503 306,565 0 1,062,566
Exercised in the financial year -72,000 -52,000 -22,500 -234,934 -381,434
Expired in the financial year 0 0 0 -3,140 -3,140
Outstanding warrants 31 December 2007 918,840 303,503 744,935 237,954 2,205,232
Of which can be exercised 525,954 87,983 497,387 237,954 1,349,278
Outstanding warrants 1 January 2006 38,707 26,844 0 121,239 186,790
Granted in the financial year 233,171 0 257,028 187,493 677,692
Forfeited due to termination of employment 0 0 -23,072 0 -23,072
Exercised in the financial year -2,707 -844 0 -14,276 -17,827
Expired in the financial year 0 0 -3,521 -56,442 -59,963
Outstanding warrants 31 December 2006 269,171 26,000 230,435 238,014 763,620

*) The number of outstanding warrants 1 January 2007 is adjusted due to the issuance of bonus shares on 2 May 2007.

At the time of exercise of warrants the average share price was:

Exercised at DKK 10.00 on 29 January 2007 10%)
Exercised at DKK 9.50 in the period 28 August to 24 september 2007 37.03
Exercised at DKK 9.50 in the period 27 November to 21 December 2007 36.91

*) The warrants were exercised before the Company’s public listing and there is for that reason no market price.
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Note 6. Share based payment (continued)

As of 31 December 2007, the following warrant programmes are still outstanding:

Estimated

fair value on

Fair value time of grant

atyear end in per warrant

Program Exercise price Exercise period DKK million *) in DKK *)

4 weeks following the
announcement of annual and
May 2006 9.50 interim financial statements 28.6 11.00

4 weeks following the
announcement of annual and
December 2006 9.50 interim financial statements 3.9 10.00

4 weeks following the
announcement of annual and
May 2007 41.30 interim financial statements 12.1 12.76

Total 44.6

*) The market value is calculated on the basis of the Black-Scholes formula for valuation of warrants. The calculations are
based on the assumption of no dividend per share (2006: no dividend per share), a volatility of 50% based on comparable
companies (2006: volatility of 50%), a risk free interest rate of 4.25% (2006: risk free interest of 3.8%) per annum, and finally
the share price of Exigon on 31 December 2007, DKK 37.5 per share (2006: share price of DKK 19 per share). The expected
maturity is calculated as the latest possible exercise of warrants adjusted for expected termination of employment and other
causes for non-exercise of warrants.

Warrant program granted in May 2006
All warrants granted in May 2006 are fully vested. The exercise period expires on 21 January 2011.

Warrant program granted in December 2006
All warrants granted in December 2006 are fully vested. The exercise period expires on 21 January 2011.

Warrant program granted in May 2007
Warrants granted in May 2007 are divided into 36 tranches, with 1/36 vesting monthly over a 36 month period. The exercise

period expires in 2010. The exercise price is 40 with a premium of 5% p.a. from the date of grant until exercise.

Share based payment with cash settlement

Other
Executive Board of Senior
Management Directors employees Others Total
Outstanding rights 1 January 2007 0 0 0 0 0
Granted in the financial year 0 0 75,898 0 0
Exercised in the financial year 0 0 0 0 0
Expired in the financial year 0 0 0 0 0
Outstanding rights 31 December 2007 0 0 75,898 0 0
Of which can be exercised 0 0 16,866 0 0

In 2007 75,898 rights of share based payment with cash settlement were granted to senior employees. These are granted in May
2007 and divided into 36 tranches, with 1/36 vesting monthly over a 36 month period. The exercise period expires in 2010. The
exercise price is 40 with a premium of 5% p.a. from the date of grant until exercise.

In the Balance Sheet item Other Payables DKK'000 470 is included regarding share based payment with cash settlement. The
market value is calculated on the basis of the Black-Scholes formula for valuation of warrants, based on the assumptions
mentioned above.
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Note 7. Depreciation, amortization and impairment

Parent Group
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’000 DKK’'000
277 606 Software 606 277
84 540 Acquired patents and licenses 540 84
1,019 940 Laboratory equipment 940 1,019
678 911 Production plant and equipment 911 678
1,147 1,994 Fixtures and fittings, tools and equipment 2,073 1,172
3,205 4,991 5,070 3,230
Depreciation, amortization and impairment
are distributed as follows:
1,082 2,326 Production costs 2,326 1,081
333 1,598 Research and Development costs 1,598 1,610
181 463 Sales and Marketing costs 542 358
1,610 604 Administrative expenses 604 181
3,206 4,991 5,070 3,230
Note 8. Fees to auditors appointed by the general meeting
Parent Group
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’000 DKK’'000
Fees to the parent company’s auditors appointed by the
general meeting for the financial year are specified as follows:
80 165 Audit 200 90
229 1,165 Non-audit services 1,165 229
309 1,330 1,365 319
Note 9. Financial items
Parent Group
2006 2007 2007 2006
DKK'000 DKK’'000 DKK’'000 DKK’'000
Financial income
445 8,921 Interest income from bank deposits etc. 8,921 445
0 650 Interest income from subsidiaries - -
487 0 Fair value adjustment of financial assets 0 487
- 1,077 Foreign exchange gains 1,077 227
932 10,648 9,998 1,159
Financial expenses
155 326 Interest on mortgage and bank loans 366 155
163 337 Interest on financial lease obligations 337 163
254 1,954 Foreign exchange losses 1,954 254
572 2,617 2,657 572
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Notes to the financial statements

Note 10. Tax on profit for the year

Parent Group
2006 2007 2007 2006
DKK’000 DKK’'000 DKK’000 DKK’'000
0 0 Current tax 0
0 0 Changes in deferred tax 0
0 0 0
Tax on profit for the year is explained as follows:
-7,046 -16,304 Tax calculated at a rate of 25%(28%) -16,304 -6,977
- 5,173 Effect of changes in tax rates in DKK 5173 -
1,372 -2,408 Permanent deviations -2,408 1,372
5,674 13,539 Unrecognized change in tax asset 13,539 5,605
0 0 0 0
Note 11. Earnings per share
Group
2007 2006
DKK’000 DKK’'000
The calculation of earnings per share and diluted earnings
per share are based on the following data
Profit/(loss) (DKK'000) -67,786 -24,918
Average number of shares 20,245,695 6,940,420
Average number own shares -5,342 -2,671
Average number of circulating shares 20,240,353 6,937,749
Average diluting effect of outstanding warrants (no.) 1,142,666 491,318
Average number of shares, diluted (no.) 21,383,019 7,429,067
Earnings and diluted earnings per share =335 -1.80

Adjustment of the issued bonus shares in May 2007 uses 0.5 in the calculation of earnings and diluted earnings per share are

used retrospectively for all presented accounting years.

There is no difference between the calculation of earnings per share and diluted earnings per share as the Group reported an

operating loss.



Notes to the financial statements

Note 12. Intangible assets, Group and Parent company financial statements

Acquired Acquired
software patent
licenses rights
DKK’'000 DKK’'000
Intangible assets 2007
Cost at 1 January 2007 3,720 6,368
Additions 226 3,924
Cost at 31 December 2007 3,946 10,292
Amortization at 1 January 2007 -1,289 -742
Amortization -606 -540
Amortization at 31 December 2007 -1,895 -1,282
Carrying amount at 31 December 2007 2,051 9,010
Intangible assets 2006
Cost at 1 January 2006 3,489 764
Additions 2,218 5,604
Disposals -1,987 0
Cost at 31 December 2006 3,720 6,368
Amortization at 1 January 2006 -2,999 -658
Amortization =277 -84
Amortization regarding assets disposed of 1,987 0
Amortization at 31 December 2006 -1,289 =742
Carrying amount at 31 December 2006 2,431 5,626

(3]
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Notes to the financial statements

Note 13. Property, plant and equipment

Fixtures Leasehold Tangible
Production Laboratory and improve- assets in
equipment equipment fittings ments progress
DKK’000 DKK’000 DKK’000 DKK’000 DKK’000

Property, plant and equipment 2007 (Group)
Cost at 1 January 2007 4,849 15,380 6,798 6,752 0
Exchange rate adjustment 0 3 -40 0 0
Additions 3,167 6,175 2,285 1,633 1,539
Cost at 31 December 2007 8,016 21,558 9,043 8,385 1,539
Depreciation at 1 January 2007 -1,265 -13,352 -4,020 -4,535 -
Exchange rate adjustment 0 0 4 0 -
Depreciation 911 -940 -1,197 -876 -
Depreciation at 31 December 2007 -2,176 -14,292 -5,213 -5,411 -
Carrying amount at 31 December 2007 5,840 7,266 3,830 2,974 1,539
Assets held under finance leases 4,436 2,827 2,506 - -

Property, plant and equipment 2007 (parent)
Cost at 1 January 2007 4,849 15,380 6,560 6,752 0
Additions 3,167 4,741 1,899 1,633 1,539
Cost at 31 December 2007 8,016 20,121 8,459 8,385 1,539
Depreciation at 1 January 2007 -1,265 -13,352 -3,995 -4,535 -
Depreciation 911 -940 -1,118 -876 -
Depreciation at 31 December 2007 -2,176 -14,292 -5,113 -5,411 -
Carrying amount at 31 December 2007 5,840 5,829 3,346 2,974 1,539
Assets held under finance leases 4,436 2,827 2,506 - -




Notes to the financial statements

Note 13. Property, plant and equipment (continued)

Fixtures Leasehold
Production Laboratory and improve-
equipment equipment fittings ments
DKK'000 DKK’000 DKK’'000 DKK’'000
Property, plant and equipment 2006 (Group)
Cost at 1 January 2006 3,692 13,380 4,872 6,324
Additions 1,157 1,647 2,279 950
Transfers - 353 -353 -
Disposals - - - -522
Cost at 31 December 2006 4,849 15,380 6,798 6,752
Depreciation at 1 January 2006 -587 -11,981 -3,722 -4,536
Depreciation -678 -1,018 -651 -521
Transfers - -353 353 -
Depreciation regarding assets disposed of - - - 522
Depreciation at 31 December 2006 -1,265 -13,352 -4,020 -4,535
Carrying amount at 31 December 2006 3,584 2,028 2,778 2,217
Assets held under finance leases 3,278 1,559 2,013 -
Property, plant and equipment 2006 (parent)
Cost at 1 January 2006 3,692 13,380 4,872 6,324
Additions 1,157 1,647 2,041 950
Transfers - 353 -353 -
Disposals - - - -522
Cost at 31 December 2006 4,849 15,380 6,560 6,752
Depreciation at 1 January 2006 -587 -11,981 -3,722 -4,536
Depreciation -678 -1,018 -627 -521
Transfers - -353 353 -
Depreciation regarding assets disposed of - - - 522
Depreciation at 31 December 2006 -1,265 -13,352 -3,996 -4,535
Carrying amount at 31 December 2006 3,584 2,028 2,564 2,217
Assets held under finance leases 3,278 1,559 2,013 -
Note 14. Investments in subsidiaries
Parent Group
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’000 DKK’'000
1 1 Cost at 1 January
- - Additions on acquisition of investments
1 1 Cost at 31 December
- - Impairment at 1 January
- - Impairment for the year
- - Impairment at 31 December
1 1 Carrying amount at 31 December

Investments in subsidiaries comprise the following:
Exigon Inc., USA, wholly owned, selling and marketing activities.
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Notes to the financial statements

Note 15. Other securities and investments

Parent Group
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’000 DKK’'000
400 0 Cost at 1 January 0 400
0 0 Additions 0 0
-400 0 Disposals 0 -400
0 0 0 0
Note 16. Prepayments in connection with acquisition
Parent Group
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’'000 DKK’'000
- 0 Cost at 1 January 0 -
- 1,312 Additions 1,312 -
- 0 Disposals 0 -
- 1,312 1,312 -
On 29 February 2008 Exigon A/S completed the acquisition of Oncotech Inc. as mentioned
in the Business Review under Important events after the Balance Sheet date.
Oncotech Inc.
Adjustment
Book value to fair value Fair value
DKK’000 DKK’'000 DKK’000
Tumour bank 0 44,270 44,270
Customer relations 0 42,885 42,885
Patents 0 4,402 4,402
Trademarks 0 13,427 13,427
Non-current assets 3,822 0 3,822
Financial assets 249 0 249
Inventories 1,194 0 1,194
Receivables 12,957 0 12,957
Prepayments 1,354 0 1,354
Cash and cash equivalents 1,524 0 1,524
Non-current liabilities -2,406 0 -2,406
Current liabilities -34,549 0 -34,549
-15,855 104,984 89,129
Goodwill on acquisition 117,755
Total purchase price 206,884
Less cash and cash equivalents acquired -1,524
Paid by issuance of new shares -205,360
Net cash flow impact 0

*) Book value as of 31 December 2007 according to un-audited Balance from Oncotech, Inc.

The above statement is based on estimated closing liabilities. The final purchase price depends on the actual liabilities acquired
from the Company which may not be calculated before 2008.

The purchase price is paid by the issuance of new shares, with the reservation for the adjustment to the price as a result of the
actual acquired liabilities, and will be measured at fair value as of the Closing Date. Acquisition costs are not included in the
above-mentioned preliminarily stated purchase price.

For the acquisition is paid an amount that exceeds the fair value of the identified assets, liabilities and contingent liabilities. This
positive balance is primarily due to expected synergies between the activities in the acquired company and the Group's existing
activities, future growth posibilities and the companies’ employees.



Notes to the financial statements

Note 17. Inventories

Parent
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’000 DKK’'000
2,245 3,711 Raw materials and consumables 3,711 2,245
2,392 3,333 Manufactured goods and goods for resale 3,333 2,392
4,637 7,044 7,044 4,637
Note 18. Trade receivables
Parent
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’'000 DKK’'000
20,935 12,086 Trade receivables 31 December (gross) 14,641 20,933
0 0 Write-down for expected losses 1 January 0 0
0 -284 Write-down for expected losses during the year -611 0
0 0 Reversal of previous write-downs for expected losses 0 0
0 -284 Write-down for expected losses 31 December -611 0
20,935 11,802 Trade receivables 31 December (net) 14,030 20,933
Ageing of past due but not impared:
1,182 1,047 Up to 30 days 1,412 1,182
602 200 30 to 90 days 479 602
236 397 90 to 180 days 478 236
198 839 More than 180 days 915 198
2,218 2,483 3,284 2,218
All trade receivables fall due within 1 year.
The write-down of trade receivables is recognized in the income statement as part of the Sales and Marketing costs.
The write-down is based on an individual assessment of each individual debtors creditworthiness.
Note 19. Receivables from group companies
Parent
2006 2007 2007 2006
DKK’'000 DKK’000 DKK’000 DKK’'000
3,642 7,840 Receivables from Group companies 31 December - -

There has been no write-down of receivables from group companies.
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Notes to the financial statements

Note 20. Other receivables

Parent Group
2006 2007 2007 2006
DKK’000 DKK’'000 DKK’000 DKK’'000
991 1,774 Other receivables 1,830 1,052
None of the receivables are over-due.
There has been no write-down of other receivables.
Note 21. Share capital
Parent Group
2006 2007 2007 2006
DKK’000 DKK’'000 DKK’000 DKK’'000
5,958 7,033 No. of shares at 1 January
0 107 Warrant exercise in January
0 7,140 Bonus shares issued in the year
0 9,994 Capital increase in May
1,075 167 Warrant exercises in August and November
7,033 24,441 No. of shares at 31 December

The share capital consists of 24,441,064 shares of DKK 1 each. The shares are paid up in full. The shares are not divided into

classes, nor are any special rights attached to any shares.

Note 22. Treasury shares

Group and parent

Nominal

value % of share

No. in '000 DKK’000 capital

Treasury shares at 1 January 2007 3 3 0.1
Bonus shares 2 2 0
Acquisition of treasury shares 0 0 0
Sale of treasury shares 0 0 0
Treasury shares at 31 December 2007 5 5 0.1
Treasury shares at 1 January 2006 3 3 0.1
Acquisition of treasury shares 0 0 0
Sale of treasury shares 0 0 0
Treasury shares at 31 December 2006 3 3 0.1
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Note 23. Deferred tax

Parent Group
2006 2007 2007 2006
DKK’000 DKK’000 DKK’000 DKK’000
1,096 -513 Intangible assets -513 1,096
5,547 3,640 Property, plant and equipment 3,640 5,547
4,653 1,893 Research and development costs 1,893 4,653
0 71 Provisions 71 0
3,736 2,928 Prepayments received 2,928 3,736
15,032 8,019 Temporary differences 8,019 15,032
36,186 51,397 Tax loss carry-forwards 51,397 36,186
51,218 59,416 Deferred tax asset at 31 December 59,416 51,218

Tax losses can be carried forward perpetually.

The parent company and the Group have generated losses in the past few years. As it is still highly uncertain whether the

deferred tax asset can be utilized, the asset has not been recognized in the financial statements for 2007.

Note 24. Finance lease liabilities

Group and parent

Lease Present value of
payment lease payments
2007 2006 2007 2006
DKK’'000 DKK’'000 DKK’000 DKK’'000
Due within one year from the balance sheet day 3,319 1,925 2,740 1,639
Due in 1-5 years from the balance sheet day 8,734 5,717 7,818 5,275
12,053 7,642 10,558 6,914
Amortization premium for future expensing -1,495 -728
10,558 6,914
Finance lease liabilities
Effective Present
interest value of lease
Fixed/ rate payments Fair value
Currency Expiry floating % DKK’000 DKK’'000
Finance lease liabilities,
production equipment DKK 2009-12 Fixed 3-7 10,558 12,053
31 December 2007 10,558 12,053
Finance lease liabilities,
production equipment DKK 2009-12 Fixed 3-6 6,914 7,642
31 December 2006 6,914 7,642

The current value of the finance lease liabilities is set as the present value of future amortization and interest payments using

the current interest rate as the discount factor.
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Note 25. Operating lease liabilities
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Parent Group
2006 2007 2007 2006
DKK’000 DKK’000 DKK’000 DKK’000
Leasing payments included in the income statement
2,535 3,034 Rent commitment 3,845 2,535
Total future minimum lease payments for non-terminable
leases fall due as follows:
1,718 3,404 Within one year of the balance sheet date 4,684 1,972
2,582 8,483 2-5 years after the balance sheet date 12,590 3,367
0 2,775 More than 5 years after the balance sheet date 2,775 0
4,300 14,662 20,049 5,339

Rent commitments are entered into for a minimum of 6 months up to 6 years with fixed payments, which are yearly price

adjusted. The agreements are unterminable in the mentioned period and can afterwards be extended for periods between 6

months and up to a year.

Note 26. Change in working capital

Parent
2006 2007 2007 2006
DKK’000 DKK’'000 DKK’000 DKK’'000
-2,286 -2,407 Change in inventories -2,407 -2,286
-22,879 3,270 Change in receivables 4,964 -19,924
3,711 9,313 Change in trade payables etc. 11,933 3,620
-21,454 10,176 14,490 -18,590

Note 27. Non-cash adjustments

Parent
2006 2007 2007 2006
DKK’000 DKK’'000 DKK’000 DKK’'000
4,863 10,055 Incentive programs 10,055 4,863
-200 0 Provisions 0 -200
4,663 10,055 10,055 4,663

Note 28. Contingent liabilities

Security for loans
The loan mentioned in note 24 above is secured upon leased assets under "Property, plant and equipment”.
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Note 29. Financial risks and financial instruments

Categories of financial instruments
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Parent Group
2006 2007 2007 2006
DKK’000 DKK’000 DKK’000 DKK’000
20,935 11,802 Trade receivables 14,030 20,933
3,642 7,840 Receivables from group companies - -
991 1,774 Other receivables 1,830 1,052
17,502 326,641 Cash and cash equivalents 331,504 20,396
43,070 348,057 Lendings and receivables 347,364 42,381
6,914 10,558 Finance lease liabilities 10,558 6,914
5,800 14,024 Trade payables 15,799 5,802
6,851 9,752 Other payables 10,706 6,953
19,565 34,334 Financial liabilities measured at cost price 37,063 19,669

SINIWILVLS TVIONVNIA | £00Z L4043 TVANNY | NODIX3

Policy for managing financial risks

The parent company manages the Group’s financial risks centrally and co-ordinates the Group’s cash management, including
capital procurement and investment of excess cash. The Group follows a finance policy, approved by the Board of Directors,
based on a low risk profile so that currency, interest rate and credit risk arises only in connection with commercial transactions.

Currency risk

The Group’s currency risks are primarily hedged by matching payments received and made in the same currency. The Group
regularly assesses the need to enter into forward exchange contracts. No entering into forward exchange contracts are made as
of 31 December 2007.

Liquidity and interest rate risks
The Group does not hedge interest rate risk as this is not considered financially viable.

It is the Group’s goal to have sufficient reserves to constantly be able to make arrangements in case of unforeseen events.

The Group’s liquidity risks are assessed to be minimal due to significant excess liquidity being placed on short-term fixed-term
deposit accounts.

The time of maturity for financial liabilities are specified in the notes for the individual categories of liabilities. The Group’s and
parents liquidity reserve consists of cash and cash equivalents.

Free cash-flow is placed on accounts with fixed interest rate based on market interest and the interest rate risk is therefore
limited and follows the development in the market.
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Notes to the financial statements

Note 29. Financial risks and financial instruments (continued)
Credit risks
The Group’s policy for undertaking credit risks involves an ongoing credit assessment of all major customers and business

partners.

Currency risks in respect of recognized financial assets and liabilities

Group
Cash and cash Financial Non-secured
equivalents  Receivables liabilities net position
DKK’000 DKK’000 DKK’000 DKK’000
usD 6,007 5,569 -7,752 3,824
EUR 5,610 8,641 -1,076 13,175
DKK 319,887 5,228 -38,815 286,300
Other currencies 0 0 -1,133 -1,133
31 December 2007 331,504 19,438 -48,776 302,166
usD 4,260 6,168 -1,166 9,262
EUR 6,422 1,781 -227 7,976
DKK 9,693 14,284 -30,709 -6,732
Other currencies 21 0 -910 -889
31 December 2006 20,396 22,233 -33,012 9,617

Currency risks in respect of recognized financial assets and liabilities

Parent
Cash and cash Financial Non-secured
equivalents  Receivables liabilities net position
DKK’000 DKK’000 DKK’000 DKK’000
usD 1,146 10,640 -5,029 6,757
EUR 5,610 8,641 -1,076 13,175
DKK 319,885 5,226 -38,814 286,297
Other currencies 0 0 -1,129 -1,129
31 December 2007 326,641 24,507 -46,048 305,100
usD 1,366 9,526 -1,062 9,830
EUR 6,422 1,781 -227 7,976
DKK 9,693 14,285 -30,709 -6,731
Other currencies 21 0 -910 -889
31 December 2006 17,502 25,592 -32,908 10,186

Exigon’s main exchange rate risks relate to EUR and USD. Raw materials are purchased in USD, and revenue from a large part
of our products is also denominated in USD. The investment in the U.S. subsidiary will not be hedged.

Fluctuations in the exchange rate of 10% for USD against DKK can be expected to impact the Group’s net result by 1% against
0% in 2006 and the equity by 0% against 0% in 2006.
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Note 29. Financial risks and financial instruments (continued)

Interest rate risks
The interest rate risk on the Group's interest-bearing financial assets and liabilities can be described as follows, stating the
earlier of interest reset or expiry dates and effective interest rates:
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Group
Within Intwoto In more than Of this, Effective
one year five years five years Total fixed interest interest rate
DKK’000 DKK’'000 DKK’'000 DKK’000 DKK’000 %
Bank deposits 331,504 - - 331,504 0 2-4
Lease arrangements -2,740 -7,818 - -10,558 -10,558 3-7
31 December 2007 328,764 -7,818 - 320,946 -10,558
Bank deposits 20,396 - - 20,396 0 2,5
Lease arrangements -1,639 -5,275 - -6,914 -6,914 3-5
31 December 2006 18,757 -5,275 - 13,482 -6,914
Parent
Within Intwoto In more than Of this, Effective
one year five years five years Total fixed interest interest rate
DKK’000 DKK’'000 DKK'000 DKK’000 DKK’000 %
Bank deposits 326,641 - - 326,641 0 2-4
Lease arrangements -2,740 -7,818 - -10,558 -10,558 3-7
31 December 2007 323,901 -7,818 - 316,083 -10,558
Bank deposits 17,502 - - 17,502 0 2,5
Lease arrangements -1,639 -5,275 - -6,914 -6,914 3-5
31 December 2006 15,863 -5,275 - 10,588 -6,914

The Group’s bank deposits are placed on cash and demand deposits or fixed-term deposits with duration of up to 14 days.

A change in the interest rate level of 0.50% compared to the realized interest during the year can be expected to impact the
Group’s net result by 2% against 1% in 2006 and the equity by 0% against 1% in 2006.

Credit risks

The Group’s primary credit risk is related to trade receivbles. The Group’s customers are mainly large companies and public
research institutes in Denmark, Europe and North America. The Group has a significant receivable with one business partner
at the balance sheet date. The Group’s policy for undertaking credit risks involves an ongoing credit assessment of all major
customers and business partners.

Parent Group

2006 2007 2007 2006
DKK'000 DKK'000 DKK'000 DKK'000

Not impared not due receivables are distributed as follows:

14,051 7171 Europe 7171 14,051
4,208 2,418 North America 3,844 4,208
179 240 Asia 240 179
18,438 9,829 11,255 18,438

The maximum credit risk related to trade receivables equals the carrying amount of these.
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Notes to the financial statements

Note 29. Financial risks and financial instruments (continued)

Capital risk management

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern while maximizing
the return to stakeholders through the optimization between the Group’s strategy and cash position and also of the debt and
equity balance. The Group's overall strategy remains unchanged from 2006.

The capital structure of the Group consists of debt, which includes finance lease arrangements, cash and cash equivalents and
equity attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings.

Excess liquidity

The Group’s risk management committee reviews the capital structure, including the cash position, on a regular basis. As part
of this review, the committee considers the capital resources and the risks associated with each class of capital. Based on the
committee’s recommendations, the Group expects a capital resource of DKK 250 million on 31 December 2008.

The capital resource at the year end was as follows:

2007 2006

DKK’000 DKK’'000

Cash and cash equivalents 331,504 20,396
Credit facilities 10,000 0
Capital resource 341,504 20,396

Note 30. Related parties

Related parties exercising significant influence comprise Exiqon A/S’ Executive Management and Board of Directors. Other
related parties comprise the subsidiary Exigon, Inc.

Remuneration etc. paid to Board of Directors, Executive Management and other senior employees
For information on remuneration paid to the Group’s Board of Directors, Executive Management and other senior employees,
see note 5.

Other related party transactions in 2007
In Q1 and Q2, the Company was invoiced for consulting services in a total amount of DKK 3,088 thousand by the former
Chairman of the Board. The consulting agreement was terminated on 2 May 2007.

Transactions with group companies comprised invoicing of contract work in the total amount of DKK 2,983 thousand.
Other related party transactions in 2006

The Chairman of the Board provided consultancy services, for which he was paid a fee of DKK 600 thousand.
Transactions with Exiqon Inc. comprised invoicing of contract work in the total amount of DKK 6,811 thousand.
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